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SUBJECT: Group Buying Services Follow-up
DATE: May 23, 2002

Administrative Policy #7, related to Group Buying Servi ces, generated many questions. Asaresult, we
compiledthequestionsand forwarded themtotheUnited StatesDepartment of Agriculturefor their
response. A copy of their responseisattached. Wehaveal soreceived additional correspondencefrom
USDA concerningtheextens onof theimplementation dateof AdministrativePolicy #7. TheUSDA has
extendedtheimplementationdatefromJuly 1, 2002to October 1, 2002. Thisdatesupercedesthe
response to question number 1 in the attached letter and in Administrative Policy #7.

Thereareseveral conditionsthat must bemet by School Food A uthoritiesduring theextensonperiod.

Schools may not enter into any new agreements that are not competitively procured.

Any current non-competitive agreements may not be extended beyond September 30, 2002.
Current agreementswhichincludeacost pluspercentageof cost pricing structuremust beamended

by deleting the cost plus percentage pricing structure.

New contracts may not contain cost plus percentage of cost pricing structure.

All disgtrictswishingto usetheservicesof anon-profit or profit making purchas ng agent, must bid

such service in an open and competitive manner.

Pl ease beadvisedthat the Stateagency will beinvolvedingreater oversiteof procurement rel atedissues
because of these USDA directives.

Pleasedirect any questionsrelated tothispolicy to Cheryl Schubel, School M ealsConsultant, at
517.241.2597.
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